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The leadinl theorist of the Banking School and author of the 
monumental six volume History of Price. (1838·1857) Bod the briUiant 
pamphlet, An Inquiry into the Currency PrincipU! (1844), Thomas Tooke 
(1774·1858) is one of the most prominent figures in nineteenth century 
monetary thought. This :paper aims to eIpound the central features of 
Tooke's monetary analysIs. The paper fint examines his early pre­
banking school views on monetary questions which led him to reject the 
classical quantity theory. It then examines Tooke'. banking school 
principles on the relation between money, interest and the price level. 
By way of conclusion, the logical consistency of Tooke's monetary 
thought within the theoretical framework of classical economies 11 
examined critically in order to evaluate its relevance to contemporary 
monetary economics. 
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TIlE MONETARY THOUGHT OF THOMAS TOOKE' 

1 Introductjon 

The leading banking school theorist and author (with William 

Newmarch) of the monumental History of Prius, Thomas Tooke (1774· 

1858) is a prominent figure in the history of monetary economics. Well 

known for his role in the Currency School v.ersus Banking School debates 

in England during the mid-nineteenth century, on monetary questions, 

Tooke wrote prolifically and gave evidence before many parliamentary 

committees. Underscoring his intellectual standing, Tooke was an elected 

Fellow of the Royal Society. and, along with Ricardo, Malthus, James Mill 

and others, played a key role in the foundation of the Political Economy 

Club in 1821, of which he took a prominent part in its discu8sion8 until 

late in his life. l Major contemporary economists thought highly of Tooke's 

writings which spanned nearly thirty-five years from 1823 to 1857 and 

which dealt with a range of monetary issues which arose during a period 

of considerable development in money and banking in England.2 Many of 

these issues, in particular, the relation between interest and prices, the 

exogeneity versus endogeneity of money, the role and importance of credit 

in the monetary process and central bank rules versus discretion in the 

conduct ofmonelary policy, have re-surfaced time and again in economic 

debate and remain of relevance today. 

In consideration of Tooke's oontribution there is general agreement 

among commentators in the history of economic thought that there are 

two main phases in the evolution of his monetary thought: the pre-

A version of this paper was presented to the HETSA conference, WoUongong, 
July 1993. I should like to thank Peter Groenewegen and Tony Aspromourgos 
for useful comments on earlier drafts of this paper without thereby 
implicating them in the final product. 






































































